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Scheffler (fmu), the production manager of HV RFT, had been in Moscou

wntil 24 September for conferences. The conferences were made the basis

for a meeting Yo be held in late September 1955 by Depariment Administration,
Plenning and Collecting of the linistry of Interior (the former BEY) to
nogotiate on enterprises which were to bekssigned to the linistry of
Interior. The meeting was %o be presided over by Belz (£nu), chief of
Department Administration, Plenning and Collecting, and was to be attendad
by ¥ajoxr Fink (fou) who was in charge of shipbuilding questions with the
winistry of Interior. & shipbuilding conference revealing the results of
that meeting ves to be held a% the HV RPT on 4 Octoder 1955-

On 2 September 1955, & conference on shipbuilding deliveries im 1955 was

held at Funkverk Koepenigk. Derartment Chief Krebs (£mu) stated that

Funkwerk Koepenick would fall behind in the production of ten . 100=att
stations in Seriember 1955 vhich would affect 6 loggers, 2 seagoing twg
boats end 2 refrigerating loggers and would mean & loss in export amounting
%o aprroximately 2 million DME. Krebs also stated that the order demanding
2net 211 ship radio installations be in accordance with the regulations

of the Soviet Waval Register on 1 Januery 1956 was not carried out, although
HY RFT had accepted 1%, and that applications for exemption were continuously
forvarded by ship radilo engineering planis. Funkwerk Koepenick applied for
an exemption valid %o 30 June 1956 for logger radio stations and rescu® boat
radio stations and asked permission %o deliver these devices in thelr old
form. Al%hough ¢he application was forwarded as eaxly as 1 June 1955, no
decicion of the Soviet faval Register had been recived. Funkverk Koelleda
which produced ship radio stations and electro-acoustic stations was also
obliged to ajply for exemptbion since the secawater roof record player
demanded br the Kaval Register wes not im existence inm East Germany nor
wou'd 1% be in the near future. Funkwerk Zittaw had received oxemption

for the production im 1955 of direction finders by Blinow (£au) of the Soviet
Trade Agency and by Pomashenkov (fmu) of the Soviet Havel Rogister in 25X1
Rostock sinee a complete neu construction v ecessary. Since numerous
specialists of Funkverk Koepenick had left construction
of the zero series of ¢he mew goniometer direction finder was mod expected

%o start until tre third querder of 1957. Funkverk Zittau therefore was
obliged to apply for another oxempiion for direction finders for 1956,

The main administration of the Mfak (sic) had been sssigned chief .
constructors who were renamed “chief enginecrs” in Avgust 1955. The chief
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onginecr was en inspeeting officer who had %o supervise all techrology

of the main administrations and to mako sure that the adapiction to the
jntornational standerd of cmgimeoring (called “the mow dngineering™ in the
ministry and ¢he plants), which vas erdored by Lav Gozette Wo 63, wes
accomplished overywhore. He alse had to soe that his mein administratiom
vas kept informed about those products vhich as & resuld of the improvement
of technology must mo lomger be produced, and vhat sheuld be produced
instead. In early Soptomber 1955, Kix (£au), watil nou ongineering mameger
of UV RFE, vas appointed chief engimecr, ond Nouvizth (fmu), keecpimg hio
position as mead of the mechanical -main departmont, was appointed to be
engineering manager. Dr. leinze (£nu), vnil nov heed of the doveloping
iaboratory for recelving tubes in Erfurt, vzs appointed %o be head of
Popariment Research and Davelopment. Heinz Schefflew, unbtil mow production
wmonager of HV RFT, was to leavo his post om 31 Dacember 1955 "¢o spend two
yearc at ¢he Dresden Institute of Technelogy amd %o &ake the oxominations
of o gradeate QnEiBECF. He wos %o got on ondowment amounting %o 70 porcent
of his present pay which was 2,200 ME, Helnzo (£nu), head of Dopartment
Planning, wao %o cpend %two years at the Doutecho Wirtschaftsinstitut
(Cerman Inotituto of Reonomics) beginning om 1 Jamuary 1956 and to %ake
examinations there. Hep, teo, was %o get am ondowvmen® of TO porcent of hio
precent pay. ’

Helmut Junderlich, Minister for tlechanical Englmecring, was said to have

. beon ooverely reprimended in early October by the SED Contral Committec amnd .

the inioter?c Couneil for having noglected East Gorman export obligationo,
particularly im ¢he RFT field. The position of Schmidd (£nv), hoad of the
main adminiotration, was sald to be endangered for the same reasons.

On 9 Yovember 1955, & meeting of HV RFT developnent BARAZETrS VAS hold in
the House of Yinistries in Berlin. It vas attended by 80 persons and was
directed by Yain Constructer Dr. Hoinze (fau) of Erfurt, tho HY RFT
special representative for rosearch and development. DF. Heinzeo ojened
discussion by mentioning the problem of the East Cerman intelligentsia
more and more leavin~ for the Yost. He stated that the 24th Full hAssembly
of the SKD Cen‘ral Committes demanded ¢hat this disastrous development be
otopped and the standard of living of the taechniecal intelligentsic be mado
guperior %o that of other peorle. The government agencies should suproxrd
the intelligentsia in getting motor cars, residence and furniture etec.

Dr. Helinzo then stated ¢ha t tha 1955 development plen would in outstanding
cas0s be fulfilled 85 percent and probably only 80 pereent, During tho
preceding eight veeks, & great meny plants had given back considerable
gums designed for developmental work. Whon he said that devclopmental

werk could mot be continued ¢his vay he was interrupted by the audionces
“You just stated the reasoms - . _. . .. . yourself: people
who are mo lomger here, cannot work here."

Dr. Heinaze further stated that an amount of 45 million DME was allotted
%o the HY RFT for developmental work im 1956, The d@v@lopmom% departments
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of the plonis could use approximately 5 percent of this amount at their
d4ocretion; the remaining sum of approximately 42 wmillion DME had already
boon disposed of. All cmounts for the subjects of developwment which had
becn applied for had been cut. Dr. Eelmzo quotdd the following exampless

Pland ] Appiied Forx Approved

Punlkwerk Loipziy (without Plagwitz) 550,000.,= DME  430,000.~ DME
Fornmeldostello Loipzig 1,000,000.= DME 970,000, DME
Funkvork Erfurt 3,000,000, DME 2,750,000, DME
Goraatowork Loipsig ’ 295,000, BB 941,000.= DME
EPEM Borlim=Oborscheeneweidc | 2,500,000, DUE 1,424,000.~ DUE
Goractowerk Karl-larzsStadd not availablo : 478,000,= DHE
Mosogeractevork Zueenits not availablo 342,000.= DME

The cmounts applied for by the Zentrallaboratorium fuer FPermmoldetechnilk
(Z1%) on Elsen Strasso im Borlim-Troptov amd its branch im Arnstedd

vore mot quoted. Dr. Heinzo only mentiened that it had-roceived additional
dovelopndnt orders amounting te 200,000.- I'E by the Himlstry of Interior.
The omounts of Funkverk Keopomick, Sachsomwork Radeborg and VWerk fuew
Fornweldowosen HF, the most lmportant comiractors, were alse not mentionod.
Approximatoly 800 cubjects of dovelepment hed boen approved For 1956.
Porty=0ix of thom were so-called D subjects which wore supervised by

2ho Zontralamt fuer Forochumg (ZAFT) and 294 of them wore subjechs which
wore controlled by the AV RFF itsclf. The other subjoots vere put under
the reopomoibility of the plants =nd Che mapagers were roporsiblo for ¢their
fulfiiment. The so=called D subjosts were distributed as followss

© Numbor of Subjecte Plané

. ZLy )
Funkwork Erfur® . .
Ploguits branch of Fumkvuerk Leipzig i
Carl ven Ossiotsky
Kondonsadoronvork Gora
Funkwork Dresdom
Berliner Gluchlempenwork
Funkverk Koopomielk
Work fuer Fornmeldowesen HF
Sachsonvork Rodeborg
Storn Radie Sonneberge

>
£ NN U N =2 D N

T4 wos also learned. that the Zomtralstelle fueor Rundfunkontwicklung -
“hich had hoen ocheduléd Ffor Dresden actuelly vas eotablished at VEB
Storn Rodio Semncberg. The Plagwitz brapch with its dovelopment @manager
Pr. Longe (fnu) end Fornmeldewerk Leipszig with Hagor {£om) vore to ba
assigned to HY 18, The Plagwits pland alroedy gave individual subjects
of devolepmont vhich te the Nimistsy of Iaterior wveore of mo intorest %o
other RFT plants.
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In Septembor 1955, the plants again repestedly compleined to the HY
RFP of %the unintelligible prico poliey of DIk. The mew throespecd
rocord playor of Funkwork Zittau vhich had o fectory sales price of
135,= DME was sold by DIA at o priee of § 9.20, whexreas

a luminous globo of ¢the Leipzig Roetz Pirm which vas on the merket

for approximately 50.= DME was exported by DIA at a prico of 8§ 10,
The plamté menagers comylaining of these methods at the Lelpzig Falr
wore amsvered that they should leave that to the government agomcics
vhich were woll aware of what they were doing. Strange ¢thimgs happoned
whon the priee for the thres-specd reeord player was Fixod. Follouing
tho eatehword of "Bedter and Chocper Commoditics” Funlwerk Zittau had
jmproved the three-specd rocord playor to such o degree that 1% had %o
apply for a factory sales price of 120.= DE. Koanwhile anether twe
threespecd record players had boen put on the merket imn East Germeny,
nomely ome dovico produced by Fernmeldewerk Lelpzig and ene doviee for
broader Gictribution productd by Funkwerk Koepenick. Tho rather

. complicated record playcr of PFermmeldowork Leipzig woo aprrovod with
" @ foctory saleco price of 150.= DME, although its production cost onounted

%0 164, DME, so that Forpmeldeverk Leipzig lest 14.= DME for cach
doviesy The dovieo for broader distribution produeed by Funkverk Koepenieck
vao approved with 120.= DB, The dovieo of Fumkwork Zittaw was mow
opproved with a factory sales prico of 135.= DME instcad of 120.= DME
opplicd for.Whon the plant objected that the dovieo would be less salablo
@t ¢hic price it ves imformod by the Ministry of Finanées that thio
moasure vas neccssary on bohalf of Fumkvork Kospemick and Fernmeldowork
Leipzig. If faclory sales prico of emly 120.= DME had boem £ixed for

the dovice of Funkwoerk Zittau, the two other plabts vould not have

had the slightest chance of selling ome doviee.Thus tho factory ®dales
price had %o be rison %o 135.= DME. The differcnce of 5.~ DHE had %o bo
raid over to o special state account, Procodures of this kind had
previously not happened in East Germamy.

Onc of %ho most important Enst German bottlenceke could bo overcome by
adoquato zinc imports from Poland im July and Avgust 1955, Brass, mickel
and cutomatic stoel, houever, were 5%ill im very short supply. Except for
%ho 1ists prohibiting utilization of coprer and coppa¥ alleys as vell as
zine and "sinc alloys, no other 1ists of ¢hat kind had boen published in
late 1955. HY RET could hardly satisfy tho demanmd Yor brass of Funkwork

Koepenick., Stern Radio Stassfurt and Funkwork Koellcda and Funkverk Zittau -

vere so short of brass inm Sopiomber 1955 that thoy had te stop work im
some fields. In Seplember 1955, clectrolytic condensors was one of the wmos?t
sovorc bottlonceks im the RFT field because boric acid snd soda cellulose
‘papor which are necessary for their production wore not available. For
wnknovn reasons the & an condensor imdustry wes obliged %o get
¢he acid in knapsacks , Production of whi¢e omamel wad

11w hurdancd duc %o the lack of boric acid. Seda oollulooe paper
vas upusable because 1% comtaincd teoo wuch chloringG.

Iin September

1955, Czochoslovakia delivered 200 kg, but om comdivion vhav vhe paper
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would be usad for Czcchoslovakian export orders omly. Fegotiations
concerning delivery of mors soda cslluloso paper for Germen roquiresents
were still im progress im late Soptember. hAlso the supply department
fuumm;m‘ome %0 a comé¢ract feor the delivery qf 2 tons ‘ 25X1
. ) R 25X1

In Aurus® 19559' Hosack (fmu) the plant mamager of Fumkverk Dab@néwfp
left hio job -beesuse of comstant fwictlon im the plant. Brugger (fmu)
the ongincering manager of the plant, known %o be a ¢ruo followeyr of
the regime, was appointed as his provisional doputy. Woekonmor (fmu) until
nov plant memager of the Werk fuer Bauclemente im Grossbreitenbach,
Thuringia, was transforred %o the position of plant manager ot Funkwerk 25X1
DProsden. Hoffmann (fmu) vas made provisional plant manager im
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